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GOALS FOR TODAY

 Generate questions about match and in-kind 

resources.

 Explain basic terms as they relate to match and 

in-kind.

 Learn how to obtain match and in-kind.

 Learn how to document and record match and in-

kind.

 Apply what we have learned.

 Questions and Answers.

 Evaluate.



BASIC TERMS

 In-Kind Contributions

 The value of non-cash contributions provided by third 
parties.  Third party in-kind contributions may be in 
the form of real property, equipment, supplies, and 
other expendable property, and the value of goods 
and services directly benefitting and specifically 
identifiable to the project or program.

 Matching Funds

 Any allowable and allocable expenditure by an 
organization of its own funds or resources, and third 
party in-kind contribution as part of the recipient’s 
cost sharing or matching to meet its share of total 
program or projected costs.



OBTAINING IN-KIND

 Always Ask!

 Must be directly benefitting and specifically 

identifiable to the project or program.

 Types

 Labor

 Space

 Professional Services

 Supplies

 Equipment

 Are you receiving a not-for-profit 

discount?  It may qualify for in-kind!



DOCUMENTING AND RECORDING IN-KIND

 Under Generally Accepted Accounting Principles 

(GAAP), all contributions received should be 

recorded as revenue upon receipt, including in-

kind contributions.

 Under the Statement of Financial Accounting 

Standards (SFAS) No 116, contributed services 

are recognized in financial statements if those 

services:
 create or enhance non-financial assets, or

 require specialized skills, are provided by individuals 

possessing those skills, and would need to be purchased if 

not provided by donation.



DOCUMENTING AND RECORDING IN-KIND

 When you have an in-kind revenue, you also have 

an in-kind expense.

 Example – accounting services

 You may want to consider adding the following 

accounts to your chart of accounts:
 In-Kind Contribution – Services

 In-Kind Contribution – Supplies

 In-Kind Contribution – Property

 In-Kind Expense – Services

 In-Kind Expense – Supplies

 In-Kind Expense – Property



DOCUMENTING AND RECORDING IN-KIND

 Calculating the value of in-kind contributions

 Know the Fair Market Value (FMV)
 The IRS defines FMV as “the price for which the given 

property would sell on the open market.”

 Consider the cost of obtaining a comparable good or 
service.

 Ensure that the value of the donation is established 
by the donor.

 Review the donor’s letter or form to ensure the value 
is reasonable.



DOCUMENTING AND RECORDING IN-KIND

Common Audit Findings Related to Match

One of the most common audit findings is 

lack of documentation or accounting for 

match, whether cash or in-kind.



DOCUMENTING AND RECORDING IN-KIND

 Required Documentation for CNCS grant 

matching funds in-kind contributions.

 Date and location of the contribution.

 Detailed description of the goods or service.

 Estimated value of the contribution.

 How the value was determined.

 Who made the determination, i.e. appraiser or donor.

 If the contribution was obtained with Federal funds.

 Name and signature of the donor.





NOW TO APPLY WHAT WE

HAVE LEARNED!







QUESTION

AND

ANSWERS
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